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Abstract 
Poverty reduction involves both balanced development and human rights protection. Poverty reduction is a 
world-class challenge. With the development of economy, China has done a lot of work to alleviate poverty 
and accumulated rich experience, making a worldwide contribution to eradicate poverty. Although countries 
are different, the goals and approaches to poverty reduction are consistent. When a country’s economic 
aggregate grows to a certain extent, it is inevitable to promote a more balanced development, and China has 
just arrived at this stage. In recent years, China has made great efforts in poverty reduction, and has put 
forward some experience of world reference in terms of regional connection, mechanism construction and 
accountability assessment. Especially since poverty alleviation became an important national strategy, China 
has invested a lot of people, money and goods and made great efforts to realize common prosperity. There 
are many ways to reduce poverty, and the use of financial instruments in poverty reduction is a universal tool 
and method throughout the world. Since the United Nations put forward the concept of inclusive finance, 
the role of inclusive finance in China’s poverty reduction has been playing more and more fully. The 
application mode of financial tools is also of vital importance. According to the characteristics of highly 
consistent between poverty-stricken areas and severe ecological environment areas in China, this paper 
proposes that financial tools play a better role in industries, especially the green ecological industry, which 
has a substantial role in poverty reduction. Therefore, this paper chooses the role and effect of inclusive 
finance in China’s poverty reduction work as the entry point, and analyzes its practical application effect. The 
purpose is to provide Suggestions for the further development of inclusive finance through analysis. 
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ECO-INDUSTRIAL DEVELOPMENT BASED 
ON POVERTY ALLEVIATION STRATEGY TO 

REDUCE POVERTY 
After 40 years of rapid development, China’s 

economic aggregate has leapt to the second largest 
economy in the world. At the beginning of reform and 
opening up, the policy orientation of the country’s rich 
first and richest people made a group of people get rich 
first, but did not achieve balanced economic 
development. The large-scale existence of poor people 
in remote mountainous areas has become an important 
factor restricting the quality of China’s development. A 
typical characteristic of the occurrence of poverty in 
China is that the poverty-stricken areas and ecologically 
fragile areas are highly consistent in geospatial 
distribution. According to the Ministry of 
Environmental Protection’s National Ecologically 
Vulnerable Area Protection Plan, more than 80% of 

China’s 592 poverty-stricken counties are located in 
ecologically fragile areas. The land area, cultivated land 
area and population of these counties account for 43% 
of the ecologically fragile areas, 68% of cultivated land, 
and 76% of the population; more than 95% of the 
absolute poor are distributed in the poor and endemic 
areas where the ecological environment is extremely 
vulnerable. 

Based on the development facts and characteristics 
shown in Fig. 1, the state attaches great importance to 
poverty alleviation. Especially since the 18th National 
Congress of the Communist Party of China, the state 
has issued a large number of policies to help the poor 
areas to help each other, making some areas rich. The 
report of the 19th National Congress of the 
Communist Party of China and the national policy will 
be listed as three major battles together with poverty 
alleviation and pollution prevention and prevention and 



 
 
Liu and Ruan 
 

 
1014  Ekoloji 27(106): 1013-1020 (2018) 
 

major systemic risk prevention. It is in this context that 
poverty alleviation has become a major national strategy. 

Due to the intertwined effect of poverty and 
ecology, how to achieve poverty reduction through the 
development of green ecology has always been a hot and 
difficult issue in the theory and practice of anti-poverty. 
In 2015, China proposed the “Five Development 
Concepts” including the concept of green development 
and shared development, and identified green 
ecological poverty alleviation as one of the five major 

poverty alleviation paths. In response to the intersection 
of ecology and poverty, in January 2018, the “Eco-
Poverty Alleviation Work Plan” jointly issued by the six 
ministries and commissions pointed out that it is 
necessary to actively promote poverty-stricken 
households to lift poverty and increase income by 
implementing ecological protection, ecological 
restoration projects and developing ecological 
industries. Effectively improve the production and 
living conditions of the people in poverty-stricken areas. 

 
Fig. 1. Status quo of ecological environment industry in poverty-stricken areas 
Note: The data in the table is proportional, not actual data. 

 
Fig. 2. The basic logic of inclusive finance 
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The World Bank’s Consultative Group on Poverty 
Alleviation (CCGAP) believes that financial services 
provided to poor and low-income people are important 
tools for poverty alleviation. Access to financial services 
such as savings, loans, and insurance is beneficial to 
their daily income and expenditure. As an important 
form of poverty reduction, inclusive finance is widely 
used in ecological poverty reduction. How to integrate 
inclusive financial instruments with the development of 
ecological industries and environmental protection has 
become an important exploration of the country. Green 
poverty reduction means that through industrial 
greening and green industrialization, it promotes the 
development of poverty-stricken areas and reduces 
poverty-stricken means of poverty alleviation. Its 
essence is a new strategy of poverty alleviation based on 
ecological protection. It breaks the traditional poverty 
alleviation model and forms a new internal mechanism 
for poverty alleviation and poverty alleviation. It is also 
the most effective way to promote accurate poverty 
alleviation strategy in China. Therefore, this paper is to 
carry out research under the background of such a topic, 
and hopes to carry out some useful explorations 
through the combination of inclusive finance and 
ecological development. 

THE ROLE OF INCLUSIVE FINANCE IN THE 
DEVELOPMENT OF GREEN ECOLOGICAL 

INDUSTRY 
According to the definition of the United Nations, 

inclusive finance is based on the principle of equal 
opportunity and commercial sustainability, providing 
financial services to all sectors and groups of society at 
an affordable cost, especially for vulnerable groups such 
as poor farmers and small and micro enterprises. Since 
the main focus of inclusive finance is to give financial 
rights to small and micro enterprises and low-income 
people, inclusive finance can just become an effective 
way to solve financial exclusion and financing 
constraints in poverty-stricken areas. 

The Relationship between Inclusive Finance and 
Green Finance 

The goal of green finance and inclusive finance is the 
same, that is, to protect the good ecological 
environment and improve the ecological quality. At the 
same time, the research object of this paper is the 
research of inclusive financial mechanism under the 
background of ecological industry development. 
Therefore, it has certain connection with related 
concepts such as green finance, but it is different. Green 
finance pays more attention to the support of financial 
instruments for environmental protection, while the 
coverage of inclusive finance is relatively broad. The 
relationship between them is shown in Fig. 3. 

Inclusive Finance Poverty Reduction Mechanism 
As an important tool for poverty alleviation, finance 

is based on the purpose of poverty alleviation through 
the allocation of financial capital. Under the 
background of poverty alleviation strategy, one of the 
two shortcomings to achieve a comprehensive well-off 
is poverty alleviation, and the other is environmental 
protection. Inclusive finance mainly achieves poverty 
reduction through two channels. First, it has a direct 
effect on poverty alleviation, that is, through the 
provision of financial services such as savings and credit, 
as well as controlling financial volatility risks and 
promoting the stability of the financial system, it has a 
direct impact on poverty alleviation. The second is to 
play an indirect role in poverty alleviation, that is, 
through economic growth, income distribution and 
other factors, have an indirect impact on poverty 
alleviation. 

  Green finance Inclusive finance 

Same point 
Top design 

There are market failures and sustainable development issues. 
Need government intervention 

Different points 

For green industries, green projects For the long tail crowd 
More professional and demanding Lower professional requirements 

China proposed and then passed abroad From the international 
Top down bottom up 

Emphasizing innovation, green ideas, harmony between man 
and nature 

Emphasis on coordination, sharing ideas, 
social harmony 

 

Fig. 3. Comparison of green finance and inclusive finance 



 
 
Liu and Ruan 
 

 
1016  Ekoloji 27(106): 1013-1020 (2018) 
 

The direct effect mechanism of inclusive financial 
poverty reduction 

Inclusive Finance emphasizes the use of digital 
technology to reduce financial services thresholds and 
transaction costs, to include more vulnerable groups in 
financial services, and to directly provide financial 
services such as savings, credit, wealth management, 
insurance, and payment to poor groups. Design and 
provide appropriate financial products for the poor, and 
improve the income and self-development ability of 
poor farmers by smoothing consumption, promoting 
investment, accumulating assets, and reducing 
transaction costs, thereby slowing down poverty. 

The indirect mechanism of inclusive financial poverty 
reduction 

Another more important role is that inclusive 
finance plays an indirect role in poverty alleviation by 
promoting rural economic growth and enhancing 
farmers’ own development capabilities. Specifically, on 
the one hand, inclusive finance supports rural economic 
growth through technological and institutional 
innovation, provides capital elements for rural 
economic development, improves the dilemma of rural 
enterprises’ shortage of funds, promotes the 
development of the real economy, and thus provides 
more employment opportunities for rural areas. To 
increase the non-agricultural employment rate of rural 
labor, increase the sustainable income of poor farmers, 
and finally achieve poverty reduction. On the other 

 
Fig. 4. Inclusiveness compatibility poverty reduction model conditional framework 

 
Fig. 5. The mode of action of the inclusive financial model 
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hand, inclusive finance advocates improving the self-
development ability of the poor. By increasing financial 
support for infrastructure such as medical care, health, 
education, and skills training in poverty-stricken areas, 
we will strengthen the physical, cultural, financial, and 
credit concepts of the poor, improve the human capital 
and social capital of the poor, and enhance their 
workforce. The competitiveness of the market, improve 
access to high-paying jobs, thereby promoting poverty 
alleviation. The mechanism of the impact of inclusive 
finance on poverty alleviation is shown in the Fig. 6. 

COMPARISON OF THE ROLE OF 
INCLUSIVE FINANCE AND TRADITIONAL 

FINANCE IN ECOLOGICAL POVERTY 
REDUCTION 

In fact, the role of financial instruments in poverty 
alleviation has always existed. However, compared with 
inclusive finance, traditional financial mechanisms have 
problems such as high cost and technical difficulty, and 
they have little effect. 

The main manifestations are as follows: First, the 
contradiction between economic and social 
development and ecological environmental protection 
is more severe. As mentioned above, eco-green 
development and poverty are intertwined. The 
development of eco-industry is actually poverty 
alleviation. However, how to make financial 
instruments work on eco-green industries and then 
achieve poverty reduction is the key. It has always been 
an important and serious problem to achieve a balance 
between economic and social development and 
ecological environmental protection in poor areas. In 
response to increasingly severe environmental 
protection pressures, whether it is the local government 

or local residents, basic life problems cannot be solved, 
let alone the effective use of financial instruments. The 
second is to build an ecological poverty alleviation 
system and bring social resistance. Poverty reduction is 
a relatively systematic project that requires coordination 
and promotion from all sides. However, limited to the 
timeliness of ecological governance and environmental 
protection and the urgency of poverty alleviation in 
poverty-stricken areas, poor people and poverty 
alleviation workers in poverty-stricken areas have low 
enthusiasm for implementing ecological poverty 
alleviation and even have certain fears and fears, and 
build scientific, rational and efficient Poverty reduction 
systems are more difficult. Financial institutions are 
even more difficult to intervene in poverty reduction. 
Third, the account penetration rate of formal financial 
institutions is conducive to farmers’ poverty reduction, 
but the penetration rate of formal accounts is still low. 
Higher costs have made it difficult for traditional 
financial poverty reduction to be fully realized. 
Education in poor areas tends to be relatively low, and 
finance is a relatively technical tool. Based on the 
reasons of the first two aspects, and the relatively small 
economic returns, the financial institutions in the 
ecologically poor areas of traditional financial 
institutions are not motivated to reduce poverty. At the 
same time, although financial poverty alleviation as a 
poverty alleviation concept and poverty alleviation 
means has been fully tested in China, but the relevant 
poverty alleviation mechanism exploration is slow due 
to the constraints of real factors, the relevant systems 
still need to be further improved. Fourth, the loan 
business procedures are complicated, and farmers’ 
investment and production financing costs are high. 
Lending generally adopts the method of mortgage or 
joint guarantee. The procedures for handling the loan 

 
Fig. 6. Inclusive finance simple poverty reduction model 
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business are cumbersome and time consuming, which 
increases the borrowing cost for the poor households 
and requires the farmers to invest more time, energy 
and even money. Excessive costs have weakened the 
enthusiasm of farmers to participate in financial 
activities and set obstacles for the popularization of 
financial services. 

With the support of Pratt & Whitney Finance in the 
eco-environment industry in recent years, Inclusive 
Finance has made great progress and the role of poverty 
reduction has become more and more obvious. The 
main performances are as follows: First, from the 
perspective of financial infrastructure supply, the 
coverage of inclusive financial service stations is high. 
Second, from the perspective of financial-based service 
supply, farmers’ high-credit loan satisfaction is high. 
Third, from the perspective of the supply of financial 
basic systems, the “two powers” (rural land contractual 
management rights and transfer rights) have high 
participation in the payment of potassium. The fourth 
is the provision of basic financial security, and the 
accuracy of poverty alleviation is high. Fifth, from the 
perspective of financial technology innovation supply, 
mobile payment is highly popular. However, the 
practice development of inclusive finance shows that 
there are also many problems in the development of 
inclusive finance. The main points are that the 
construction of inclusive financial infrastructure is not 
perfect, the technology is backward, the inclusive 
financial system is lagging behind, the rural financial 
institutions have insufficient inclusive willingness, and 
the service concept is lacking. 

Through the above analysis, we can find that the 
essence of ecological poverty reduction is to provide 
positive support to regional economic development by 
developing ecological and environmental protection 
industries. How financial instruments are used and the 
state’s intervention at the micro level is necessary. At the 
same time, the development of the ecological industry 
is more diverse, with specific industry choices and 
macro policy guidance. Financial instruments are also 
flexible. They can achieve policy penetration through a 
combination of tools in the policy making process, or 
they can be combined with specific enterprises, 
governments, and individuals to achieve business 
through, for example, supporting the development of 
ecological recycling industries and environmental 
pollution control enterprises. A win-win situation for 
operational purposes and national poverty reduction 
strategies. The mechanism of action of the two is shown 
in Fig. 7. 

SUGGESTIONS AND MEASURES 

Strengthen the Construction of Financial 
Infrastructure, Extend the Reach of Financial 

Services, and Enhance the Coverage of Inclusive 
Financial Services 

Improve the financial organization system, attract 
competition and encourage innovation, and reduce the 
conditional exclusion in the development of inclusive 
finance. The improvement of the financial organization 
system in rural areas should lead the establishment of 
branches of joint-stock banks in a step-by-step manner 
and continue to play a supporting role of policy finance 

 
Fig. 7. Comparison of the mode of action between inclusive finance and traditional finance 
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in the economic development of rural areas. Moderately 
increase financial supply, play a guiding role of the 
government, and reduce price exclusion in the 
development of inclusive finance. Improve the financial 
ecological environment, prevent and resolve financial 
risks, and enhance the sustainability of inclusive 
financial development. Increase investment in poverty 
alleviation loans for ecological industries and simplify 
the examination and approval procedures for ecological 
poverty alleviation loans. The implementation of 
ecological poverty alleviation projects requires not only 
technical support, but also certain financial support. 
Therefore, local rural commercial banks and other 
financial institutions should set up special poverty 
alleviation loan projects, increase the amount of 
ecological poverty alleviation loans, simplify the 
approval procedures for ecological poverty alleviation 
loans, and provide convenient access for poor 
households to obtain ecological poverty alleviation 
loans. 

Strengthen the Role of Financial Instruments in 
the Development of Ecological Green Industries 

Rural inclusive finance is not a charitable finance. It 
is not to provide financial support for poor farmers free 
of charge. Instead, it is focused on improving the 
economic development level of poverty-stricken areas, 
closely integrating agricultural industrialization and 
large-scale management, and promoting the intrinsic 
development capacity of poor farmers. Non-
agricultural employment and income growth will 
eventually achieve poverty reduction and poverty. 
Guide financial resources to invest in green eco-tourism 
such as eco-tourism, green forestry and eco-organic 
agriculture, and use the “Internet +” marketing model 
to create an eco-label brand advantage. Through the 
matching of supply and demand, we will promote the 
integration of tourism industry poverty alleviation, 
sightseeing agriculture, and e-commerce poverty 
alleviation. We will vigorously support farmers, leading 
agricultural enterprises and cooperatives, and combine 
local conditions to focus on the development of special 
agricultural products such as fruits and vegetables, meat 
milk, and Chinese herbal medicines, and promote the 
green development of breeding and breeding industries, 
and help poor households to get rid of poverty and help 
farmers increase their access to wealth. Support the 
development of circular agriculture, and provide 
necessary funding sources for relevant breeding 
companies and individuals through the development of 
green inclusive finance. 

Establish a Scientific and Efficient Risk Sharing 
and Compensation Mechanism 

Promote the local government to improve the loan 
risk compensation management measures and establish 
a risk compensation fund supplement mechanism. We 
will implement policies such as tax incentives for rural 
household loans and subsidies for targeted subsidies 
from rural financial institutions to reduce the cost of 
financial institutions. Increase tax incentives for poverty 
alleviation loans, poverty alleviation loans for rural 
financial institutions, microfinance loans for farmers 
and farmers. Supporting the development of green 
small, medium and micro enterprises in an all-round, 
multi-functional and high-quality manner by 
rationalizing the credit management system of green 
small and medium-sized enterprises, improving the 
incentive and restraint mechanism, building green small 
and micro enterprise financial service platforms, 
innovative guarantee methods and products. . The 
credit stock structure is gradually adjusted, and the 
credit resources are focused on green small and 
medium-sized enterprises that meet the requirements 
of green credit, products with market, good credit 
record, strong competitiveness and great development 
potential. Promote new financial products and service 
models such as green bonds, Internet finance, PPP 
model industries or project funds, and try new ways to 
explore the new industry financing model of “green 
finance + ecological compensation”. 

Improve the Main Body of Poverty Alleviation 
and Risk Protection Mechanism 

Financial precision poverty alleviation must not only 
target poverty alleviation targets, but also clarify 
specialized financial poverty alleviation subjects. At 
present, China is focusing on building a diversified and 
multi-level inclusive financial system, but it does not 
clarify the rural inclusive financial poverty alleviation 
institutions. Judging from the closeness of existing 
financial institutions and rural areas, rural credit 
cooperatives, agricultural banks and postal savings banks 
have more outlets in rural areas. The state can clearly 
identify them as the main commercial banks for rural 
inclusive finance and poverty alleviation. Regulatory 
support, fiscal interest subsidies, risk compensation and 
tax breaks. 

Establish and Improve the Inclusive Financial 
System 

In the case of inclusive financial products in poverty-
stricken areas, the environment and conditions for 
industrial development should be fully considered, and 
product design should be conducive to the sustainable 
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development of the poor. Inclusive financial products 
that target the lives of the poor should be guided by 
encouraging human resources investment and fostering 
human resources to support local economic growth. 
Reduce the participation cost of rural inclusive financial 
activities, improve the efficiency of rural inclusive 
financial investment, and provide efficient and 
convenient capital input for rural construction in 
poverty-stricken areas. 

To Rease the sSpport of the Inclusive Finance to 
the Outstanding Problems of the Environment 

Promote government and financial capital, social 
capital cooperation model, and promote new financing 
models such as environmental pollution liability 
insurance, contract energy management, contract water 
conservation management and contract environmental 
services. Explore the establishment of a trading system 
for emissions trading, and carry out pilot projects for the 
paid use and trading of sulfur dioxide and nitrogen 
oxides. Integrate ecological protection with poverty 
alleviation and green development, and implement local 
management measures in poverty-stricken areas such as 
returning farmland to forests and grasslands, developing 

green ecological agriculture, planting ecological forest 
areas, selecting economic crops, and developing 
ecological Tourism, etc., can not only protect the 
ecological environment, but also bring economic 
benefits to poor areas. 

Strengthen the Information Management of 
Poverty Alleviation in Rural Areas 

Record the information of poorly identified poor 
households into the database in time, build a platform 
for information sharing of poor farmers’ loans, integrate 
the credit information of poor farmers in various 
poverty alleviation institutions, and realize dynamic 
management and resource sharing. Promote the 
construction of a poor rural credit system. Incorporate 
credit information of poor farmers into the credit 
information system, improve the credit information 
database of farmers, and build a credit evaluation system 
for poor farmers. Improve the level of financial 
informationization in poor rural areas, make full use of 
financial technology, vigorously promote rural digital 
inclusive finance, and streamline intermediate trading 
links through digital technology. 
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